sap mm interview questions

SAP MM interview questions are an essential part of the hiring process for candidates
seeking positions in supply chain management, procurement, and materials management.
SAP MM (Materials Management) is a critical component of the SAP ERP system,
designed to facilitate the management of materials and inventory. Understanding the
common interview questions and concepts related to SAP MM can significantly enhance
your chances of securing a position in this field. This article will outline key interview
questions, essential concepts, and tips for preparing effectively.

Understanding SAP MM

SAP MM is a module within the SAP ERP system that focuses on procurement and
inventory management. It plays a vital role in ensuring that materials are available when
needed and that procurement processes are efficient. An interview for a position related to
SAP MM may cover various topics, including procurement processes, inventory
management, and integration with other SAP modules.

Common SAP MM Interview Questions

When preparing for an SAP MM interview, candidates should be ready to answer a range
of questions that assess their technical knowledge, practical experience, and problem-
solving abilities. Below are some common categories of SAP MM interview questions,
along with examples.

General SAP MM Questions

1. What is the SAP MM module, and what are its main components?

- SAP MM is a module that supports the procurement and inventory management
processes. Its main components include:

- Purchasing

- Inventory Management

- Material Valuation

- Invoice Verification

- Material Requirements Planning (MRP)

2. What are the key documents used in the procurement process?
- The key documents include:

- Purchase Requisition

- Purchase Order

- Goods Receipt

- Invoice



3. Can you explain the difference between a purchase requisition and a purchase order?
- A purchase requisition is an internal document that requests the purchase of goods or
services, while a purchase order is an external document sent to a vendor to confirm the
purchase.

Procurement Process Questions

1. What are the steps involved in the procurement process in SAP MM?
- The procurement process typically involves the following steps:

1. Create a purchase requisition

2. Convert the purchase requisition into a purchase order

3. Send the purchase order to the vendor

4. Receive goods and create a goods receipt

5. Verify the invoice and make payment

2. What is a source list in SAP MM?
- A source list is a list of approved vendors for a material, which helps in the selection of a
vendor during the purchasing process.

3. What is a purchasing info record?
- A purchasing info record contains data about a specific material and a vendor, such as
pricing, lead times, and conditions. It serves as a reference for purchasing activities.

Inventory Management Questions

1. How does inventory management work in SAP MM?

- Inventory management in SAP MM involves tracking stock levels, managing stock
movements (goods receipts, goods issues), and conducting physical inventory counts to
ensure the accuracy of stock records.

2. What are the different stock types in SAP MM?
- The main stock types include:

- Unrestricted stock

- Quality inspection stock

- Blocked stock

- Stock in transit

3. Explain the concept of batch management.
- Batch management allows the tracking of materials in batches, which is particularly

important for industries with strict quality control requirements. It helps in managing the
lifecycle of products and ensures compliance with regulations.

Integration with Other Modules

1. How does SAP MM integrate with SAP SD (Sales and Distribution)?



- SAP MM and SD integration ensures that inventory levels are accurately reflected in
sales orders. When a sales order is created in SD, the availability of stock in MM is
checked to confirm if the order can be fulfilled.

2. What role does SAP MM play in Material Requirements Planning (MRP)?

- SAP MM is integral to MRP, which determines the material requirements based on sales
forecasts and production planning. It helps in ensuring that materials are available for
production while minimizing excess inventory.

Technical Questions

In addition to functional questions, candidates should also prepare for technical questions
related to the SAP MM module.

Data Management and Reporting

1. What are the key tables used in SAP MM?
- Some important tables include:

- MARA (General Material Data)

- EKKO (Purchasing Document Header)

- EKPO (Purchasing Document Item)

- MSEG (Document Segment: Material)

2. How can you perform a stock transfer in SAP MM?

- Stock transfers can be executed using various movement types, such as 301 for stock
transfer between unrestricted stock, 311 for stock transfer from unrestricted to quality
inspection, and 313 for stock transfer from quality inspection to unrestricted stock.

3. Explain how to create a material master record in SAP MM.

- A material master record can be created using transaction code MMO1. The process
involves entering necessary data such as basic data, purchasing data, and accounting data
for the material.

Problem-Solving Questions

1. How would you handle a situation where a vendor is consistently late in delivering
materials?

- I would first analyze the order history to identify patterns, then communicate with the
vendor to understand the reasons for the delays. If necessary, I would consider alternative
vendors or negotiate better terms.

2. What steps would you take if there is a discrepancy between the invoice and the goods
receipt?

- I would compare the purchase order, goods receipt, and invoice to identify discrepancies.
Then, I would initiate a resolution by contacting the vendor or the accounts payable



department.

Tips for Preparing for SAP MM Interviews

1. Review SAP MM Documentation:
- Familiarize yourself with SAP MM functionalities, processes, and transactions by
reviewing official SAP documentation and resources.

2. Hands-On Practice:
- If possible, gain hands-on experience with SAP MM through training courses or sandbox
environments to strengthen your understanding of practical applications.

3. Stay Updated:
- Keep abreast of the latest trends and updates in SAP MM, as the field is continually
evolving with new functionalities and best practices.

4. Mock Interviews:
- Conduct mock interviews with peers or mentors to practice articulating your knowledge
and experience in SAP MM.

5. Prepare Real-Life Examples:
- Be ready to share real-life examples from your previous work experience that
demonstrate your problem-solving skills and knowledge of SAP MM processes.

In conclusion, preparing for SAP MM interview questions requires a thorough
understanding of the module's functionalities, processes, and integration with other SAP
components. By familiarizing yourself with common questions, technical concepts, and
practical scenarios, you can enhance your confidence and readiness for your upcoming
interview.

Frequently Asked Questions

What is the purpose of the Material Master in SAP MM?

The Material Master in SAP MM serves as a central repository for all data related to
materials that a company procures, produces, and sells. It contains information such as
descriptions, specifications, and purchasing data, which are essential for various
processes like procurement, inventory management, and production planning.

Can you explain the difference between a Purchase
Order and a Purchase Requisition in SAP MM?

A Purchase Requisition is an internal document generated to request the purchase of
goods or services. It does not bind the company to any obligation. In contrast, a Purchase
Order is a formal document sent to a vendor that signifies a commitment to purchase the
specified items under agreed conditions.



What are the key components of the procurement
process in SAP MM?

The key components of the procurement process in SAP MM include the creation of
Purchase Requisitions, Purchase Orders, Goods Receipts, Invoice Verification, and finally,
the payment process. Each of these components plays a crucial role in managing the
purchasing cycle effectively.

How does SAP MM integrate with other modules like SD
and PP?

SAP MM integrates with the Sales and Distribution (SD) module by managing inventory
levels and ensuring product availability for sales orders. It also integrates with the
Production Planning (PP) module by providing necessary materials for production
processes, ensuring that materials are available when needed for manufacturing.

What is a 'valuation class' in SAP MM and why is it
important?

A valuation class in SAP MM is used to determine the G/L accounts for material postings.
It is important because it allows for the proper categorization of materials and their

associated costs in financial accounting, ensuring accurate financial reporting and
inventory valuation.
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