TAX REFERENCE GUIDE 2023

T Ax RerereNce GUIDE 202 3: UNDERSTANDING THE KEY ELEMENTS OF THE TAX LANDSCAPE IS ESSENTIAL FOR INDIVIDUALS AND
BUSINESSES ALIKE. THE TAX YEAR 2023 HAS INTRODUCED SEVERAL CHANGES, UPDATES, AND CONSIDERATIONS THAT
TAXPAYERS MUST NAVIGATE. THIS COMPREHENSIVE TAX REFERENCE GUIDE AIMS TO PROVIDE CLARITY ON THE CRITICAL
ELEMENTS OF TAXATION, INCLUDING UPDATES TO TAX RATES, DEDUCTIONS, CREDITS, AND FILING REQUIREMENTS.

TAX FILING BAsics For 2023

BEFORE DELVING INTO SPECIFICS, IT’S ESSENTIAL TO UNDERSTAND THE FUNDAMENTALS OF TAX FILING. HERE ARE THE KEY POINTS
TO CONSIDER WHEN PREPARING FOR TAX SEASON:

® FILING STATUS: YOUR FILING STATUS DETERMINES YOUR TAX RATES AND ELIGIBILITY FOR VARIOUS DEDUCTIONS AND
CREDITS. THE FIVE FILING STATUSES INCLUDE:
1. SINGLE
2. MARRIED FILING JOINTLY
3. MARRIED FILING SEPARATELY
4. Heab oF HouseHOLD

5. QUALIFYING WiDow (ER)

e TAX YEAR: THE TAX YEAR FOR INDIVIDUAL INCOME TAX RETURNS TYPICALLY RUNS FROM JANUARY 1 To DeECEMBER 3 1.
TAX RETURNS FOR THE YEAR 2023 ARe DUE OoN APRIL 15, 2024, UNLESS EXTENDED.

® |NCOME TYPES: UNDERSTANDING THE TYPES OF INCOME THAT ARE SUBJECT TO TAXATION IS CRUCIAL. COMMON TYPES
INCLUDE WAGES, SELF-EMPLOYMENT INCOME, INTEREST, DIVIDENDS, AND CAPITAL GAINS.

Key CHANGES IN TAX RATES For 2023

THe INTERNAL ReVENUE SErVICE (IRS) ADJUSTS TAX BRACKETS ANNUALLY BASED ON INFLATION. HERE ARE THE FEDERAL INCOME
TAX BRACKETS FOR THE TAX YEAR 2023:

INDIVIDUAL TAX RATES

For 2023, THE TAX RATES FOR SINGLE FILERS ARE AS FOLLOWS:
® 10% on INncome uP TO $11,000

e 12% on INcoMe ovEr $11,000 1o $44,725

o 22% oN INCOME OVER $44,725 T0 $95,375



249, oN INcoME OVER $95,375 10 $182,100

32% oN INcoME oVER $182,100 T0 $23 1,250

359% on INcoME ovErR $231,250 To $578,125

37% ON INCOME OVER $578,125

FOR MARRIED COUPLES FILING JOINTLY, THE TAX BRACKETS ARE:

* 10% on INncoMe uP TO $22,000

* 12% oN INcOME oVER $22,000 10 $89,450

o 22% oN INCOME OVER $89,450 10 $190,750

e 24% oN INcOME OVER $190,750 10 $364,200

e 329% oN INcoME oVER $364,200 T0 $462,500

e 35% oN INcoME oVER $462,500 To $1,000,000

e 37% oN INcoME ovEr $1,000,000

CaAPITAL GAINs TAX RATES

LONG-TERM CAPITAL GAINS TAX RATES FOR 2023 REMAIN AT:

® 0% FOR TAXABLE INCOME UP TO $44 625 (SINGLE) / $89,250 (MARRIED FILING JOINTLY)
* 15% FOR INCOME OVER THOSE THRESHOLDS UP To $492,300 (sINGLE) / $553,850 (MARRIED FILING JOINTLY)

* 209 For INCOME OVER $492,300 (sINGLE) / $553,850 (MARRIED FILING JOINTLY)

DepucTions AND CREDITS For 2023

T AX DEDUCTIONS AND CREDITS PLAY A SIGNIFICANT ROLE IN REDUCING TAX LIABILITY. UNDERSTANDING WHICH DEDUCTIONS AND
CREDITS ARE AVAILABLE CAN HELP TAXPAYERS MAXIMIZE THEIR REFUNDS OR MINIMIZE THEIR PAYMENTS.

STANDARD DEDUCTION

THE STANDARD DEDUCTION FOR 2023 HAS BEEN ADJUSTED AS FOLLOWS:

® SINGLE FILERS: $13,850



® MARRIED FILING JOINTLY: $27,700

¢ HeAD oF HouseHoLD: $20,800

TAXPAYERS CAN CHOOSE TO TAKE THE STANDARD DEDUCTION OR ITEMIZE THEIR DEDUCTIONS, DEPENDING ON WHICH OPTION
PROVIDES THE GREATER TAX BENEFIT.

Common Tax CrebiTs

SOME ESSENTIAL TAX CREDITS AVAILABLE IN 2023 INCLUDE:
e CHLD TAx CrepiT: Up To $2,000 PER QUALIFYING CHILD UNDER AGE 17, WITH PHASE-OUT LIMITS FOR HIGHER-
INCOME EARNERS.

o EARNED INcoMe TAx CrepIT (EITC): A CREDIT FOR LOW- TO MODERATE-INCOME WORKING INDIVIDUALS AND FAMILIES,
WHICH VARIES BASED ON INCOME AND NUMBER OF DEPENDENTS.

o AMERICAN OPPORTUNITY TAX CREDIT: Up To $2,500 PER ELIGIBLE STUDENT FOR QUALIFIED EDUCATION EXPENSES
DURING THE FIRST FOUR YEARS OF HIGHER EDUCATION.

o LiFeTIME LEARNING CREDIT: UP TO $2,000 PER TAX RETURN FOR QUALIFIED TUITION AND RELATED EXPENSES FOR
ELIGIBLE STUDENTS IN HIGHER EDUCATION.

FILING REQUIREMENTS AND DEADLINES

BEING AWARE OF FILING REQUIREMENTS AND DEADLINES IS CRUCIAL FOR AVOIDING PENALTIES AND ENSURING COMPLIANCE WITH
TAX REGULATIONS.

WHo MusT FILe?

MOST INDIVIDUALS MUST FILE A TAX RETURN IF THEIR INCOME EXCEEDS CERTAIN THRESHOLDS, WHICH VARY BASED ON FILING
STATUS, AGE, AND TYPE OF INCOME. GENERALLY, YOU MUST FILE IF:

® YOUR GROSS INCOME IS AT LEAST THE STANDARD DEDUCTION AMOUNT FOR YOUR FILING STATUS.
* YOU OWE SPECIAL TAXES, SUCH AS SELF-EMPLOYMENT TAX.

® Y OU RECEIVED ADVANCE PAYMENTS OF THE PREMIUM T Ax CREDIT.

IMPORTANT DEADLINES

KEY DEADLINES FOR THE 2023 TAX YEAR INCLUDE:



o APRIL 15, 2024: DEADLINE FOR FILING INDIVIDUAL INCOME TAX RETURNS FOR THE 2023 TAX YEAR.
e OcToBeR 15, 2024: DEADLINE FOR FILING AN EXTENSION (IF YOU FILED FOR AN EXTENSION BY APRIL 15).

o JaNUARY 31, 2024: DEADLINE FOR EMPLOYERS TO PROVIDE W/ -2 FORMS TO EMPLOYEES.

T AX PLANNING STRATEGIES FOR 2023

EFFECTIVE TAX PLANNING CAN LEAD TO SIGNIFICANT SAVINGS. HERE ARE SOME STRATEGIES TO CONSIDER FOR THE 2023 TAX
YEAR:

o CONTRIBUTE TO RETIREMENT ACCOUNTS: MAXIMIZE CONTRIBUTIONS TO TAX-ADVANTAGED RETIREMENT ACCOUNTS,
sucH AS IRAs anp 40 1(k)s, TO REDUCE TAXABLE INCOME.

e UTiLize HEALTH SAVINGS ACCOUNTS (HSAS): IF ELIGIBLE, CONTRIBUTE TO AN HSA FOR TAX-FREE SAVINGS ON
QUALIFIED MEDICAL EXPENSES.

® TAx-Loss HARVESTING: OFFSET CAPITAL GAINS BY SELLING LOSING INVESTMENTS BEFORE YEAR-END.

® ReviEw WITHHOLDING: ADJUST YOUR TAX WITHHOLDING WITH YOUR EMPLOYER TO ENSURE YOU ARE NOT OVERPAYING
OR UNDERPAYING YOUR TAXES THROUGHOUT THE YEAR.

CoNcCLUSION

NAVIGATING THE COMPLEXITIES OF THE TAX SYSTEM CAN BE DAUNTING, BUT HAVING A RELIABLE TAX REFERENCE GUIDE FOR
2023 CAN EASE THE PROCESS. BY UNDERSTANDING THE CHANGES IN TAX RATES, DEDUCTIONS, CREDITS, AND FILING
REQUIREMENTS, INDIVIDUALS AND BUSINESSES CAN MAKE INFORMED DECISIONS, OPTIMIZE THEIR TAX SITUATIONS, AND ENSURE
COMPLIANCE. W/HETHER YOU CHOOSE TO FILE YOUR TAXES YOURSELF OR SEEK THE ASSISTANCE OF A TAX PROFESSIONAL,
STAYING INFORMED IS KEY TO SUCCESSFULLY MANAGING YOUR TAX OBLIGATIONS IN 2023. ALWAYS KEEP ABREAST OF
UPDATES FROM THE IRS AND CONSIDER CONSULTING A TAX ADVISOR FOR PERSONALIZED ADVICE TAILORED TO YOUR FINANCIAL
SITUATION.

FREQUENTLY AskeD QUESTIONS

\WHAT ARE THE KEY CHANGES IN THE TAX REFERENCE GUIDE FOR 2023°

THE 2023 TAX REFERENCE GUIDE INCLUDES UPDATES ON STANDARD DEDUCTION AMOUNTS, CHANGES IN TAX BRACKETS, AND
NEW CREDITS FOR ENERGY-EFFICIENT HOME IMPROVEMENTS.

How CAN | ACCESS THE TAX REFERENCE GUIDE FOR 2023?

THE 2023 TAX REFERENCE GUIDE CAN BE ACCESSED ONLINE THROUGH THE OFFICIAL IRS WEBSITE OR CAN BE OBTAINED IN PRINT
AT LOCAL IRS OFFICES AND PUBLIC LIBRARIES.



ARE THERE ANY NEW DEDUCTIONS AVAILABLE IN THE 2023 TAX REFERENCE GUIDE?

YES, THE 2023 TAX REFERENCE GUIDE INTRODUCES NEW DEDUCTIONS FOR EXPENSES RELATED TO REMOTE WORK AND EXPANDED
DEDUCTIONS FOR STUDENT LOAN INTEREST.

\W/HAT SHOULD SELF-EMPLOYED INDIVIDUALS KNOW FROM THE 2023 TAX REFERENCE
GUIDE?

SELF-EMPLOYED INDIVIDUALS SHOULD NOTE CHANGES TO ESTIMATED TAX PAYMENTS AND NEW GUIDELINES FOR DEDUCTING HOME
OFFICE EXPENSES IN 202 3.

How DO STATE TAX LAWS DIFFER FROM THE FEDERAL TAX REFERENCE GUIDE IN 2023?

STATE TAX LAWS CAN VARY SIGNIFICANTLY, THE 2023 TAX REFERENCE GUIDE FOCUSES ON FEDERAL TAX REGULATIONS, SO
INDIVIDUALS SHOULD CHECK THEIR SPECIFIC STATE TAX DEPARTMENT FOR LOCAL CHANGES.

W/HAT RESOURCES ARE RECOMMENDED FOR UNDERSTANDING THE 2023 TAX REFERENCE
GUIDE?

IN ADDITION TO THE IRS WEBSITE, TAXPAYERS CAN UTILIZE TAX PREPARATION SOFTWARE, CONSULT WITH TAX
PROFESSIONALS, AND ATTEND IRS WEBINARS FOR DETAILED EXPLANATIONS OF THE 2023 TAX REFERENCE GUIDE.
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