texas real estate exam questions and
answers

texas real estate exam questions and answers are essential for candidates preparing to obtain
their real estate license in Texas. Understanding the format, content, and types of questions asked on
the Texas real estate exam is crucial for success. This article provides a comprehensive overview of
the exam structure, common question categories, and detailed answers to typical questions.
Additionally, it offers practical tips for exam preparation, highlighting key concepts and legal
considerations vital to Texas real estate practice. Whether reviewing property laws, finance principles,
or agency relationships, this guide aims to equip aspiring real estate professionals with the knowledge
they need to pass confidently. The following sections will outline the exam components, sample
qguestions and detailed answers, and effective study strategies to master the Texas real estate exam.
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e Common Question Categories on the Exam
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Overview of the Texas Real Estate Exam

The Texas real estate exam is a mandatory step for individuals seeking to become licensed real
estate agents in the state. Administered by Pearson VUE on behalf of the Texas Real Estate
Commission (TREC), the exam evaluates candidates’ knowledge of real estate principles, laws, and
practices specific to Texas. The exam is divided into two portions: the national portion, which covers
general real estate knowledge applicable across the United States, and the state portion, which
focuses on Texas-specific laws and regulations.

The exam consists of 110 multiple-choice questions, with 80 questions dedicated to the national
section and 30 questions for the state section. Candidates are given 4 hours to complete the entire
exam. A passing score requires at least 70% correct answers on each portion. Understanding the
exam format and types of questions is critical for effective preparation and success.

Common Question Categories on the Exam

The Texas real estate exam questions and answers span a variety of topics that reflect the practical
and legal aspects of real estate transactions. Familiarity with these categories helps candidates focus
their study efforts efficiently.



Real Estate Principles and Practices

This category covers foundational concepts such as property rights, types of ownership, land use
controls, and real estate finance. It includes questions about contracts, agency relationships, and
property valuation methods.

Texas Real Estate Laws and Regulations

Questions in this section test knowledge of state-specific statutes, licensing requirements, disclosure
obligations, and real estate commission rules. Candidates must understand the Texas Real Estate
License Act (TRELA) and the role of the Texas Real Estate Commission (TREC).

Real Estate Finance

Exam questions often assess understanding of mortgage types, loan processes, financing terms, and
government loan programs. Candidates should be comfortable calculating interest rates, loan-to-
value ratios, and understanding financing contingencies.

Contracts and Agency

This section focuses on legal relationships between buyers, sellers, brokers, and agents. It includes
questions about fiduciary duties, agency disclosures, contract elements, and breach of contract
remedies.

Property Management and Valuation

Questions may address landlord-tenant laws, lease agreements, appraisal methods, and market
analysis. Candidates should know how to identify factors affecting property value and rental income.

Sample Texas Real Estate Exam Questions and
Answers

Reviewing sample questions similar to those on the Texas real estate exam can greatly enhance
preparedness. Below are examples of typical questions, followed by detailed explanations and correct
answers.

Question: What type of ownership allows two or more persons to hold an undivided interest
with rights of survivorship in Texas?

Answer: Joint tenancy with right of survivorship.



Explanation: Joint tenancy grants each owner equal shares with rights of survivorship, meaning
if one owner dies, their interest passes automatically to the surviving owners.

Question: Which agency relationship requires the agent to act in the best interest of the
principal?

Answer: Fiduciary relationship.

Explanation: A fiduciary relationship legally obligates the agent to act with loyalty, care, and
confidentiality toward the principal.

Question: In Texas, what document must a seller provide to disclose known material defects in
a property?

Answer: Seller’s Disclosure Notice.

Explanation: Texas law requires sellers to complete this notice to inform buyers of any known
defects affecting the property.

Question: What is the maximum commission a Texas real estate broker can charge?
Answer: There is no maximum commission set by law.

Explanation: Commissions are negotiable between broker and client; Texas law does not impose
a limit.

Question: Which type of loan is insured by the Federal Housing Administration (FHA)?
Answer: FHA loan.

Explanation: FHA loans are government-backed loans designed to help qualified buyers,
especially first-time homebuyers, obtain financing with lower down payments.



Key Legal Concepts Tested

The Texas real estate exam emphasizes several key legal principles that every candidate must
understand to practice competently and legally in the state.

Texas Real Estate License Act (TRELA)

TRELA governs the licensing, regulation, and disciplinary actions related to real estate professionals in
Texas. It outlines the qualifications for obtaining and maintaining a license, prohibited practices, and
the authority of the Texas Real Estate Commission.

Agency and Disclosure Laws

Understanding agency law is critical, including the duties owed to clients and how agency
relationships are established and terminated. Texas requires specific disclosures, such as the
Information About Brokerage Services form, to ensure transparency in transactions.

Contract Law

Contracts are central to real estate transactions. Candidates must know the essential elements of a
valid contract, types of contracts commonly used in real estate, and the consequences of breach or
non-performance.

Property Ownership and Land Use

Knowledge of various ownership types, easements, encumbrances, zoning laws, and land use
restrictions is tested to ensure agents understand legal property rights and limitations.

Fair Housing and Ethics

Federal and state fair housing laws prohibit discrimination in real estate transactions. The exam also
covers ethical conduct standards expected from license holders in Texas.

Effective Study Tips for the Exam

Proper preparation is fundamental to passing the Texas real estate exam questions and answers. The
following strategies help candidates systematically review material and enhance retention.

» Use Official Study Materials: Leverage textbooks and resources approved by TREC and
reputable real estate schools.

e Practice with Sample Questions: Regularly answer practice exams to familiarize with



question formats and identify knowledge gaps.

* Focus on State-Specific Laws: Prioritize studying Texas real estate laws and regulations, as
these differ from national content.

e Create Study Schedules: Allocate consistent daily or weekly study time to cover all exam
topics thoroughly.

* Join Study Groups: Collaborate with peers to discuss challenging concepts and share insights.

¢ Review Key Terms and Definitions: Mastering terminology improves comprehension and
exam performance.

» Take Care of Test Day Logistics: Ensure proper identification, arrive early at the testing
center, and manage exam time wisely.

Frequently Asked Questions

What types of questions are included in the Texas real estate
exam?

The Texas real estate exam includes multiple-choice questions covering topics such as property
ownership, contracts, finance, appraisal, agency law, and real estate practice.

How many questions are on the Texas real estate salesperson
exam?

The Texas real estate salesperson exam consists of 85 multiple-choice questions, and candidates
have 4 hours to complete it.

What is the passing score for the Texas real estate exam?

To pass the Texas real estate exam, candidates must achieve a minimum score of 70% on both the
national and state portions of the exam.

Are there sample questions or practice exams available for
the Texas real estate exam?

Yes, many online resources and official Texas Real Estate Commission (TREC) materials provide
sample questions and practice exams to help candidates prepare effectively.

Can | use a calculator during the Texas real estate exam?

Only an approved basic calculator is allowed during the Texas real estate exam; programmable
calculators, cell phones, and other electronic devices are prohibited.



Additional Resources

1. Texas Real Estate Exam Prep 2024: Questions and Answers

This comprehensive guide is designed to help aspiring real estate agents pass the Texas real estate
licensing exam. It features hundreds of practice questions with detailed answers and explanations.
The book covers all essential topics, including property ownership, contracts, finance, and real estate
law specific to Texas. Additionally, it includes test-taking strategies and tips to boost confidence on
exam day.

2. Mastering Texas Real Estate Principles: Exam Questions and Answers

Focused on the foundational principles of Texas real estate, this book offers a thorough review of key
concepts and terminology. It contains numerous practice questions that simulate the actual exam
format, complete with answer keys and rationales. The material is updated regularly to reflect the
latest state laws and industry standards, making it an indispensable tool for exam preparation.

3. Texas Real Estate License Exam Prep: Questions, Answers & Explanations

This exam prep manual provides a structured approach to studying for the Texas real estate license
exam. It includes a wide variety of practice questions covering topics such as agency relationships,

property management, and real estate math. Each answer is accompanied by clear explanations to
help readers understand the reasoning behind it, promoting deeper learning and retention.

4. Texas Real Estate Exam Cram: Practice Questions and Answers

Ideal for last-minute review, this concise cram book focuses on the most critical information needed
to pass the Texas real estate exam. It offers targeted practice questions with straightforward answers,
highlighting common pitfalls and frequently tested subjects. The book is designed to reinforce
knowledge quickly and efficiently, making it perfect for busy students.

5. Real Estate Exam Prep: Texas-Specific Questions and Answers

This specialized guide zeroes in on Texas-specific real estate laws, rules, and regulations. It features a
large bank of practice questions tailored to the state's unique requirements, along with detailed
answer explanations. The book also includes real-world scenarios and case studies to help readers
apply their knowledge practically.

6. Texas Real Estate Principles and Practice: Exam Questions with Answers

Combining theory and practice, this book offers an extensive collection of exam questions that cover
both real estate principles and practical applications within Texas. Each question is followed by an
answer and a brief discussion to clarify complex concepts. The text is updated to align with the
current Texas Real Estate Commission (TREC) standards.

7. Texas Real Estate Exam Q&A: Your Complete Study Guide

This all-in-one study guide provides thousands of multiple-choice questions designed to mimic the

Texas real estate exam. It includes detailed answers and explanations, practice exams, and review
sections for each topic area. The guide emphasizes critical thinking and test-taking strategies that

help candidates improve their scores.

8. Pass the Texas Real Estate Exam: Sample Questions and Answers

This book offers realistic sample questions that reflect the style and difficulty of the Texas real estate
licensing exam. Each answer is explained to ensure full comprehension of the material. The guide also
includes tips on how to approach tricky questions and manage exam time effectively.

9. Texas Real Estate Exam Practice: Questions & Answers for Success



Designed to build confidence and competence, this practice book provides a wide range of questions
covering every exam topic. Detailed answers help learners understand not just what is correct but
why, promoting a deeper grasp of real estate concepts. It is an excellent resource for both initial
study and final exam review.
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