the great depression and the new deal
answer key

The Great Depression and the New Deal were pivotal events in American history
that reshaped the nation’s economy and social landscape. The Great
Depression, which began in 1929, was a time of unprecedented economic turmoil
that led to widespread unemployment, poverty, and a dramatic shift in the
government's role in economic affairs. The New Deal, initiated by President
Franklin D. Roosevelt in response to the crisis, aimed to provide relief,
recover the economy, and reform the financial system. This article delves
into the causes and effects of the Great Depression, the key components of
the New Deal, and their lasting impact on American society.

The Causes of the Great Depression

The Great Depression was the result of multiple interrelated factors,
including:

e Stock Market Crash of 1929: The most immediate cause was the stock
market crash that occurred in October 1929. This event wiped out
millions of investors and led to a loss of confidence in the economy.

e Bank Failures: As banks collapsed, individuals lost their savings, and
credit became scarce, further exacerbating the economic downturn.

e Overproduction and Underconsumption: Industries produced more goods than
could be sold, leading to layoffs and a decrease in consumer spending.

* Global Economic Factors: The effects of World War I and the resulting
economic instability in Europe contributed to the global nature of the
Depression.

e Deflation: Prices fell, leading to decreased profits for businesses and
further layoffs, which created a vicious cycle of economic decline.

These factors combined created an environment that led to widespread
unemployment and poverty, with approximately 25% of the American workforce
unemployed at the height of the Depression.

The Impact of the Great Depression



The Great Depression had far-reaching effects on American society, including:

Economic Effects

- Unemployment Rates: With millions of jobs lost, families struggled to make
ends meet, leading to increased reliance on government assistance.

- Business Failures: A significant number of businesses failed, resulting in
bankruptcies and the loss of thousands of small businesses.

- Decline in International Trade: Global trade plummeted as countries enacted
protectionist policies, worsening the economic situation worldwide.

Social Effects

- Increased Poverty: Many families faced extreme poverty, leading to
homelessness and reliance on soup kitchens and charitable organizations.
- Migration and Displacement: The Dust Bowl in the 1930s forced many
families, particularly from the Midwest, to migrate to other regions in
search of work and better living conditions.

- Changes in Family Dynamics: Economic strain altered traditional family
structures, with many children forced to leave school to support their
families.

The New Deal: An Overview

In response to the dire economic situation, President Franklin D. Roosevelt
implemented the New Deal, a series of programs and policies designed to
provide relief, recovery, and reform. The New Deal can be divided into three
main goals:

1. Relief: Immediate assistance to those suffering from the economic
crisis.

2. Recovery: Initiatives aimed at stimulating economic growth and restoring
employment.

3. Reform: Long-term changes to prevent future economic crises.

Key Components of the New Deal

The New Deal consisted of numerous programs and agencies, some of which are
highlighted below:



Relief Programs

- Civilian Conservation Corps (CCC): Established in 1933, this program
provided jobs for young men in environmental conservation projects, such as
reforestation and flood control.

- Federal Emergency Relief Administration (FERA): Created to provide direct
relief to the unemployed and impoverished through grants and work programs.

Recovery Programs

- Public Works Administration (PWA): Launched in 1933, the PWA funded large-
scale public works projects, such as bridges and dams, aimed at creating jobs
and stimulating economic growth.

- National Industrial Recovery Act (NIRA): Enacted in 1933, this act aimed to
stabilize prices and wages through fair competition codes and the
establishment of the National Recovery Administration (NRA).

Reform Programs

- Social Security Act (1935): This landmark legislation established a system
of old-age benefits, unemployment insurance, and aid for dependent children,
creating a safety net for Americans.

- Securities Exchange Act (1934): This act aimed to regulate the stock market
and protect investors, establishing the Securities and Exchange Commission
(SEC) to oversee the industry.

The Legacy of the New Deal

The New Deal fundamentally transformed the role of the federal government in
American life. Its legacy includes:

Expanded Government Role

- The New Deal expanded the federal government’s role in the economy,
establishing a precedent for government intervention in times of economic
crisis.

- It also set the stage for future social welfare programs and policies,
significantly influencing American social policy.

Political Realignment

- The New Deal coalition brought together diverse groups, including labor
unions, African Americans, and liberal intellectuals, leading to a shift in
political power toward the Democratic Party.

- This coalition reshaped American politics for decades, establishing a new



framework for government and citizen engagement.

Influence on Future Policies

- The principles and programs of the New Deal served as a foundation for
future reforms, including those enacted during the Great Society era of the
1960s.

- Many of the New Deal programs laid the groundwork for modern social
security and labor rights protections.

Conclusion

The Great Depression and the New Deal represent a critical juncture in
American history. The Great Depression exposed the vulnerabilities of the
American economy and the need for a safety net for its citizens. In response,
the New Deal implemented transformative policies that not only addressed the
immediate crisis but also reshaped the role of government in economic and
social affairs. The legacy of these events continues to influence American
society and government to this day, serving as a reminder of the importance
of effective leadership in times of crisis. Understanding this period is
crucial for recognizing the complexities of economic policy and the enduring
impacts of government intervention in the economy.

Frequently Asked Questions

What was the Great Depression?

The Great Depression was a severe worldwide economic downturn that lasted
from 1929 until the late 1930s, characterized by high unemployment,
widespread poverty, and a significant decline in industrial production and
stock markets.

What event is widely considered to have triggered
the Great Depression?

The stock market crash of October 1929, often referred to as Black Tuesday,
is widely regarded as the event that triggered the Great Depression.

What was the New Deal?

The New Deal was a series of programs and policies implemented by President
Franklin D. Roosevelt in response to the Great Depression, aimed at economic
recovery, job creation, and social reform.



What were the main goals of the New Deal?

The main goals of the New Deal were to provide immediate economic relief,
recovery for the economy, and reform the financial system to prevent a future
depression.

Which program established the Social Security
system?

The Social Security Act of 1935 was part of the New Deal and established a
social insurance program to provide financial assistance to the elderly,
disabled, and unemployed.

What was the Civilian Conservation Corps (CCC)?

The Civilian Conservation Corps was a New Deal program that provided jobs for
young men in environmental conservation projects, including reforestation,
park maintenance, and soil erosion control.

How did the New Deal address banking reform?

The New Deal included the Emergency Banking Act, which allowed the federal
government to close banks for inspections and restore public confidence,
leading to the establishment of the Federal Deposit Insurance Corporation
(FDIC) to protect depositors.

What impact did the New Deal have on labor rights?

The New Deal strengthened labor rights through the National Labor Relations
Act of 1935, which guaranteed workers the right to unionize and engage in
collective bargaining.

Did the New Deal fully end the Great Depression?

While the New Deal helped alleviate some of the economic distress and
provided relief, the Great Depression did not fully end until World War II,
which significantly boosted industrial production and employment.

What criticisms were made against the New Deal?

Critics of the New Deal argued that it expanded the federal government's
power excessively, created dependency on government aid, and did not do
enough to help racial minorities and the poor.
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